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The sun alsorises

7 ic revival
A special issue on japan s econom

Inequality ir

The rising sun leaves some Japanese

in the shade

An emotional debate about those untouched by the economic recovery

! A country that very nei
elf by its egaliarianism,

e i parliament, in o
ns and on television sh

ly defines it
nguished

ecutar investigating then
n a specch before the arrests he said.

cannot let this become a society where
people who sweal from their labour, or
who want to work but can't because of re-
structuring, can be aken advantage of.”
on June 13th by the central-

explicit.
e

ch-conservatives and |
me the income gap not just o
sution clobbering the unskilled, but on the
structural reforms and deregulation cham
pioned by the prime minister, Junichiro
Kolzumi, and his Liberal Democratic Party
(Lorl Over the past few years, the critics
charge, eompanies that once protected
their workers have been able more easily
to s them, or redesignate them as “non
regular™ staff, who come cheaper. Young
adults, even graduates, have suffered in
particular, many unable to get full-time
work or any wotk at all.

governor, Toshihiks Fukui, that he
was an early investor in the Mumakami
Fund (see page 80) appears to be further
proof of the conspiracy of the rich against
the poor.

With the income gap a big topie in the
race to succeed Mr Koizumni as prime min-
ister this September, it is worth taking a
closer look. Swuatistical problems always
gusmantee that the income gap, in any
country, is contested ground. Even so, no
matter which data are used, the trend
looks the same: income inequality in Ja
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Cithes: vewn briefings and travel guides on
Beljing, Hong Xong, Mumbai, Shanghal,
Singapore, Sydney. and Tekye can be foand at

weww._economistcom;cities

the rise in inequality reassures somewhat.
Fumio Ohtake, at Osaka University, notes
that income distribution by

wards, the rise in the Ginl
mostly be expl

ire (o live on modest pensions, m
oF managers get hefty pay risesi
5 of their working with p ns
srds 10 match, A geing popula

refore scores higher on overall
measures of iInequality.

This effect counts for much more than
any income gap among the young. All the
same, that gap has grown among those un-
der 10, according to a 2004 survey, This is
probably due to an increase in the number
of unemployed and these in part-time
work. Between 1990 and 3005, the num
ber of “non-regul sorkers—ie, those on
lower pay with neither full-time contracts
nor benefits—rose from less than one-fifth
1o nearly one-third of the workforee, hit
ting the young (and working women) dis
proportionately.

Labour flexibility did much to help Jap-
anese companies escape fram piles of debt
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